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STATE OF ARIZONA

FILED
STATE OF ARIZONA JUL 26 2006
DEPARTMENT OF INSURANCE DEPT OF INSURANCE

BY _J
In the Matter of
Docket No. 06A- 148-INS

TOWER NATIONAL INSURANCE COMPANY

(MA) (NAIC NO. 43702) RETALIATORY DEPOSIT

ORDER
Respondent.

Arizona Revised Statutes § 20-582(3) requires that a deposit required by the retaliatory

provision set forth in section 20-230 shall be held for the purposes specified in the director’s

order requiring the deposit.
FINDINGS OF FACT

1. Tower National Insurance Company (“Respondent”), a foreign insurer domiciled in
the State of Massachusetts, has filed an application for a certificate of authority to transact
casualty with workers’ compensation, marine and transportation, property and surety
insurance in the State of Arizona.

2. Massachusetts General Laws, ("MGL") Chapter 175, Section 151 and the
Massachusetts Schedule of Fees prescribes a special deposit in the amount of $100,000 (One
Hundred Thousand Dollars) (“Special Deposit”) to be made by an Arizona insurer as a

condition of transacting business in Massachusetts.

3. The Special Deposit is to be deposited with the Massachusetts state treasurer in
exclusive trust for the benefit and security of the policyholders of the Commonwealth of
Massachusetts, and is in addition to the general deposit requirement prescribed in MGL

Chapter 175, Section 185.
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4. Arizona Revised Statutes § 20-230(A) mandates the imposition of a retaliatory
deposit.

CONCLUSIONS OF LAW

1. The Director has jurisdiction over this matter.

2. Grounds exist pursuant to A.R.S. § 20-230(A) for the Director to require the
Respondent to make a retaliatory deposit with the State of Arizona.

ORDER

THEREFORE IT IS ORDERED:

1. Respondent shall deposit and maintain eligible securiﬁes having a total Account
Value, as defined within Cusfody Agreement Form E003, of $100,000 (One Hundred
Thousand Dollars) with the Arizona State Treasurer through the Arizona Department of
Insurance within thirty (30) days from the date of this Order.

2. The deposit shall be held for the sole benefit and protection of policyholders residing
in Arizona and any risk that is resident, located or to be performed in Arizona, for as long as

there is outstanding any liability of Respondent as to which this deposit was required.

#
Dated this X7 day of Juég,/ , 2006

(e L,

CHRISTINA URIAS
Director of Insurance
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COPY of the foregoing mailed/delivered
this ogen dayof iy , 2006, to:

Michael H. Lee, President

Tower National Insurance Company
120 Broadway, 14™ Floor

New York, NY 10271-1699

Diane Nergaard

SafeHarbor Regulatory & Consulting

5 Hillandale Avenue, 2™ Floor, WFL Suite
Stamford, CT 06902

Steve Ferguson, Assistant Director

Ed Caldwell, Chief Analyst — Foreign & Alternative Markets
Leslie Hess, Legal Analyst

Herbert Swafford, Legal Analyst

Department of Insurance

2910 N. 44" Street, Suite 210

Phoenix, AZ 85018

Curvey Woalters Burton




