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%/\/{ STATE OF ARIZON,A. :
== FUED
JUN 23 ZB

DEPT OF NSURANGE_

~ STATEOF ARIZONA
DEPARTMENT OF INSURANCE BY

In the Matter of the Transfer of Deposit of
Docket No. 11A- 562INS

)

)

. )

Majestic Insurance Company in Rehabilitation ) ORDER

{NAIC No. 42269), )

to , )

Technology Insurance Company, Inc. )

(NAIC No. 42376) )
)
)
)

Petitioners

Based upon reliable evidence provided to the Director of Insurance by the Assistant
Director of the Financial Affairs Division of the Department of Insurance, the Director finds as
follows:

FINDINGS OF FACT

1. Majestic Insurance Company (“Majestic”) is a California domiciled insurance
company that received its certificate of authority to transact workers’ compensation insurance
in Arizona effective July 12, 1999.

2. On April 21, 2011, the California Superior Court, City and.County of San
Francisco (“Conservation Court”) in Case No. CPF-11-511261 placed Majestic into
conservation and appointed the California Insurance Commissioner statutory conservator
(“Majestic Conservator”).

3. On June 2, 2011, the Conservation Court approved a Plan of Rehabilitation
(“Plan™) for Majestic including the Consummation, closing or performance of the rehabilitation

transaction agreements referred fo below. Under the Plan, the Loss Portfolio Transfer and

'::‘Assumption Reinsurance Agreement, and other agreements'comprising the Plan, substantiaify
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all of the insurance liabilities of Majestic will be reinsured -and-'aé?'---“--”?éd ;.by. Technology
Insurance Company, Inc. (“Technology”) (NAIC No42376)aNew Hémpshire domiciled
insurance company authorized to write workers’ compensation insurance in Arizona. The
Petitioners expect the reinsurance and assumption transaction to close on June 30, 2011 (“the
closing™).

4, Majestic has a workers’ compensation deposit and a security deposit (fogether

the “Majestic Deposit”) in Arizona {otaling approximately $4.5 million.

9. Majestic will maintain its certificate of authority in Arizona and is required to
maintain a minimum $110,000 workers’ compensation deposit.

CONCLUSIONS OF LAW

Pursuant fo A.R.S. § 23-961(D) and the Plan, upon closing, Majestic is entitled to the
release of the Majestic deposit except for the minimum required workers' compensation
deposit, and Technology is required to increase its deposit to reflect the assumption of
Majestic’s liabilities.

ORDER

1. No later than 5 business days after closing, the Department shall transfer the
Majestic deposit, except for the minimum required workers' compensation deposit which
Majestic shall maintain, to Technology's Arizona deposit account.

2. A workers’ compensation deposit of $1 10,000 shall remain in Majestic’s workers’
compensation deposit account.

3. Majestic's security deposit account shall be closed.
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e Technology will increase its current Arizona deposit to the amount required . -
under Arizona Revised Statutes Title 23, to the extent the Majestic deposit transfer is
insufficient to meet Technology's statutory deposit requirement.

5. The Director has no personal liability for the release of such deposit so made by
her in good faith as provided in A.R.S. §20-588(B).

Effective this é_b_%ay of June 2011,

(Jd= [

CHRISTINA URIAS
Director of Insurance

COPY of the foregoing mailed/delivered
this 23 _day of June, 2011, to:

David E. Wiison

Majestic Insurance Co. in Rehabilitation

Chief Executive Officer & Special Deputy Insurance Commissioner
P.O. Box 26894

San Francisco, California 94125-0894

Thomas J. Welsh, Esq. _
Orrick, Herrington & Sutcliffe, LLP
400 Capitol Mall

Suite 3000

Sacramenio, California 95814-4497

Carey S. Barney

Partner

Locke l.ord Bissell & Liddeli LLP
300 S. Grand Avenue

Suite 2600

Los Angeles, California 90071

Laura McGrory

Executive Director

Industrial Commission of Arizona
800 West Washington Street
Phoenix, Arizona 85007
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| Andrew Wade

General Counsel

Industrial Commission of Arizona
800 West Was hington Street
Phoenix, Arizona 85007

Gerrie Marks, Deputy Director

Mary Butterfield, Assistant Director

Steve Ferguson, Assistant Director

Catherine O'Neil, Consumer Legal Affairs Officer
Kurt Regner, Financial Affairs Chief Analyst
Leslie Hess, Financial Affairs Legal Analyst
Kelly Stephens, Financial Affairs Compliance Manager
Cary W. Cook, insurer Licensing Manager
Arizona DePartment of Insurance

2910 N. 44™ Street, Suite 210

Phoenix, Arizona 85018




